National Capital Area Chapter

United States Association for

Energy Economicng

“National Wildlife Federation’s Perspective on Energy and Climate
Policy in 2000”

Speaker:
Jeremy Symons

Senior Vice -President Conservation & Educati on
National Wildlife Federation

WHEN: 12:00 PM, Wednesday, June 17, 2009

WHERE: Chinatown Garden
618 H St NW
Washington DC 20001
Gallery Place-Chinatown Metro Stop

Jeremy Symons oversees NWF’s global warming campaign and is the organization’s
chief lobbyist on energy and global warming issues. He has served as a spokesperson
on environmental and energy issues on NBC Nightly News, CBS Evening News, CNN,
ABC World News Tonight, National Public Radio, The Wall Street Journal, The New
York Times, The Washington Post, USA Today, The Los Angeles Times, The Chicago
Tribune and other media outlets. In 2004, Symons was recognized as one of the
nation’s “Top Nonprofit Lobbyists” by The Hill newspaper. Before joining NWF in 2001,
Symons served as climate policy advisor at the U.S. Environmental Protection Agency.
During his six years at EPA, he helped formulate national and international policy
options, conducted outreach and education on global warming to Congress and the
public, and helped develop public-private partnerships with industry to reduce emissions
of heat-trapping pollution. Symons holds a master’s degree in public policy from
Georgetown University and a bachelor’s degree in environmental studies from Brown
University.
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Please join us on Wednesday, June 17 , at 12 noon at the Chinatown Garden
restaurant_for this opportunity to gain a perspective of the FERCOs policies and
direction from the inside. WeOll begin networking at noon, with the lunch served
promptly at 12:30 and the presentation b  eginning at 1 pm. The meeting will end
no later than 2 pm. Cost is $20.00 for members and their guests ($5.00 for

student members and their NCAC hosts!) and $25.00 for non -members and their
guests. Make checks payable to NCAC -USAEE.

PLEASE RSVP: By COB Monday, June 15 to Mark Lively, Chapter Treasurer, by
phone at (301) 428-3618 or e-mail at mbelively@aol.com.

LOOKING AHEAD...

* IT’S NOT TOO LATE TO REGISTER FOR THE 32nd IAEE International
Conference — Energy, Economy, Environment — The Global View, June 21-
24, 2009, at the Grand Hyatt in beautiful San Francisco. International energy
and climate issues are critical as trading infrastructure development for all energy
forms continues, and fuel prices, although temporarily eased, remain of principal
concern. This year’s IAEE International Conference will bring together leading
economists from around the nation and the world — don’t miss a chance to be
there! Visit http://www.usaee.org/USAEE2009/ to view program details, and sign

up!

CHAPTER EVENTS COMING UP

* VISIT THE FERC’S MARKET MONITORING CENTER (MMC) THIS MONTH.
Much like a trading room, the MMC tracks gas and electricity markets — physical
and financial — on a real-time basis. Come see what this looks like! NCAC has
arranged for two MMC tours — on June 16 and June 23 — but spaces are limited
and are filling fast. Please contact Mark Lively, Chapter Treasurer, by phone at
(301) 428-3618 or e-mail at mbelively@aol.com.

* DRAKE WELL TURNS 150 YEARS OLD - JOIN WITH US AUGUST 21-22
FOR A NOSTALGIC FIELD TRIP TO AMERICA'’S FIRST OIL WELL AND
MORE. Adam Sieminski of Deutsche Bank and Michelle McCaughey of the
American Petroleum Institute are organizing the bus trip to Western
Pennsylvania on behalf of the NCAC/USAEE. The overnight field trip will include
historic lectures and videos during the bus journey to Oil City, PA. We will have
a reception Friday afternoon at the Venango Museum and a conference dinner
featuring noted oil and gas historian, Bruce Wells, who is also helping with the
logistics and planning. Saturday morning’s activities will include a guided tour of
important oil-related sites including the town of Titusville and its celebrated Drake
Well Museum. We will end with a picnic lunch and talk by regional experts at the
oil ghost town of Pithole. Cost is $125 per person, which includes the bus trip,
dinner, the picnic lunch, and museum fees. We have arranged group rates for
the hotel in the range of $65 to $75, payment of which will be the responsibility of
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the traveler, as well minor meals while on the road. To reserve your place,
please contact Mark Lively, Chapter Treasurer, by phone at (301) 428-3618 or e-
mail at mbelively@aol.com.

STUDENTS!

* NCAC’S STUDENT DISCOUNT EXTENDS TO HOSTING MEMBERS TOO!
Any Chapter member bringing a student attending for the first time pays only the
student rate — $5 instead of the regular $20.

* PIZZA AFTERNOONS: For more information about holding a career pizza
discussion at your school or university, please contact Sheila Moynihan at
sheila.moynihan@gmail.com.

FERC ENFORCEMENT CHIEF SUSAN COURT ADDRESSES NCAC LUNCHEON,
MAY 15, 2009

Approximately 50 members attended the NCAC luncheon on May 15 to hear Susan
Court, the Federal Energy Regulatory Commission’s (FERC) Office of Enforcement
Director, speak to the FERC'’s role in energy markets. Ms. Court showed her office’s
organization chart (see following page).

Ms. Court described how the FERC'’s role was significantly transformed by the Energy
Policy Act of 2005. Previously, the Commission had operated as a regulatory agency,
and although it had the ability to impose fines on companies that violated regulations,
the fines were relatively small and were not an effective deterrent. The 2005 Act gave
FERC new authority, and the ability to impose significantly higher fines.

The new law transformed the Commission from a regulatory to an enforcement agency
as well. It provided the authority to police market manipulation and ensure reliability.
To help accomplish these goals, the Office of Enforcement was created, and within it,
the Division of Energy Market Oversight (DEMO). This new division is charged with
monitoring market activity daily in order to identify anomalies that may occur. At the
center of these operations is the Market Monitoring Center, where staff keep track of
energy markets in real-time. When staff identify anomalous trends, they gather and
review additional data to see whether or not market manipulation or rules violations are
indicated. The Division of Audits also proactively attempts to find violations by
conduction regular reviews.

The Office of Investigations probably gets the most attention outside of FERC. It
investigates allegations that may come from Oversight, Audits, the Regional
Transmission Operators, and in many cases from complaints from the public fielded by
the Enforcement hotline. In addition, many investigations are the result of self-reports
by the companies in violation. Self-reporting generally results in a better outcome for
the company, in light of the forthcoming action. At the other extreme, companies that
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mislead FERC during an audit or investigation do not see such leniency, as shown in
the case of Edison Mission Energy, which resulted $9 million in fines. Since 2005, the
Office of Enforcement has levied over $67 million in fines. However, the goal is not to
levy fines but to strengthen compliance.

Office of Enforcement (OE)

Office of the Director

Director, Susan Court
liability C i Administration Staff
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Chair, Roger Morie LA Chief, Denice Smith
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Division of Audits

Director, Robert Pease
Dep. Dir, Lee Ann Watson
Senior Counsel, Kathryn Kuhlen

Director, Jerome Pederson
Dep. Dir.,, Michelle Veloso
Chief Accountant, Scott Molony

Director, Bryan Craig

thy Smith Director, Amie Quinn
Dep. Dir., Timothy Smi

Dep. Dir,, Steven Reich
Senior Adviser, Matthew Hunter

Regulatory Accounting Market Monitor
Investigations Branch 1 } ch'Al:‘er Blrdavnrclhl' 1 B Branch - Relations Branch
Chief, Deme Anas SV SR TR Chiet, Scott Molony Chief, Steven Michals
) | Information Management
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8 ‘ Energy Market
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: Fuels Market
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After Ms. Court’s speech, there was a question and answer period.

Q: The NERC grid spills over the U.S. b Canadian border. How does FERC work to
maintain reliability when it has no jurisdiction outside the U.S.?

A: Currently there are memoranda of understanding being worked out with Canada, but
even without them, there is high cooperation between the U.S. and Canada that has
fostered reliability, especially since the major outage of several years ago. Although
neither NERC nor FERC can levy fines within Canada, the Provincial governments have
penalty structures in place that in many cases are stronger than those in the U.S.
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Q: Does FERC have incentives currently in place to recognize the impact of
renewables?

A: On May 4, 2009, Commission Chairman John Wellinghoff established within the
Commission the new Office of Energy Policy and Innovation, which will look into issues
such as the smart grid, renewables, and demand response, and will work in close
cooperation with the other offices.

Q: Regarding the Market Monitoring Center and related activities, how does FERC
decide if a potential issue should be investigated by FERC or the CFTC?

A: FERC does not regulate financial markets, but we must monitor any and all markets
that affect the industries within our jurisdiction.

Q: In the event the U.S. expands carbon sequestration operations, will FERC regulate
the pipelines moving CO,? Also, the EU nations have an integrated economic policy,
but here there are splits among the states and several federal entities. Has FERC been
brought into discussions on how to avoid regulatory conflicts and competing
bureaucracies?

A: Regarding CO pipelines, FERC does not have jurisdiction over them, but Congress
could grant it at some point. As for the second question, FERC has been involved in
the discussions regarding all ongoing legislation efforts. Our staff spends a lot of time
on Capitol Hill giving testimony and presenting information.

Q: How effectively will EuropeOs newhcreated ACER (Agency for the Cooperation of
European Regulators) move the EU toward a unified set of pipeline rules and
regulations, and will its authorities be comparable with those of the FERC? Will this
make the EUOs energynarkets function more efficiently because it will only have one
set of rules, instead of many entities (states, RTOOs, FERGwith different sets of rules?
A: While the U.S. has different entities regulating energy, Europe has one set of laws,
but the laws are applied differently by regulatory entities within individual countries.
Creating ACER was a recognition that there needed to be more uniformity in applying
the EU’s competition and other market regulations. ACER will have more authority than
any current entity in the EU, but not as much as FERC.

Q: What is a normal time schedule when a company is being investigated by FERC?
A: There is no set schedule. But | may recommend to my successor that there should
be an internal time process. In any event, a company under investigation should feel
free to ask Commission staff about the progress of the investigation. Also, when the
investigation is closed the staff is required to inform the company.
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2009 MEMBERSHIP RENEWAL/REGISTRATION FORM
National Capital Area Chapter
U.S. Association for Energy Economics

|:| Please check here for membership renewal.
[ ] Please check here for new membership registration.

Membership registration/renewal for the NCAG-USAEE is expected by the end of the
preceding calendar year.

Please return your registration form and check to Mark Lively N NCAGUSAEE
Treasurer at: Utility Economic Engineers, 19012 High Point Dr., Gaithersburg,
MD 20879. Phone: 301-428-3618. Email: MbeLively@comcast.net

Full membership dues for 2009 are $20.00 (students $10.00). Pleasemake checks
payable to NCACUSAEE.

Please print clearly.

NAME

TITLE
ORGANIZATION
MAILING ADDRESS *

TELEPHONE NUMBER
FAX NUMBER
E-MAIL ADDRESS **

Would you be interested in becoming more involved in NCAC-USAEE by
serving on the Council or as an officer of the Chapter? Yes No

Please list topics or speakers you would be interested in:

* For DOE, please provide complete routing address.
**  Provide the best e-mail address to receive the newsletter.
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